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+0.1% (Q1/16)
GDP

   Japan

Retail Sales# Tourists Mfg. PMI Exports

-0.8% 
(Apr 16)

+18.0% 
(Apr 16)

47.9 pts
(2M/Q2) -10.1% 

(Apr 16)

Stimulus package and VAT hike delay 

GDP

+6.7% (Q1/16)

+6.2% 
(Apr 16)

Caixin Mfg. PMI ExportsNew House Price

49.2 pts
(May 16)

-3.4% 
(2M/Q2)

PBOC adjusted rules on banks’ RRR 
calculation 

  China 2016 Growth target

           6.5-7.0%

+2.0% (Q1/16)*

Retail Sales

+2.9% 
(Apr 16)

Unemployment

4.7% 
(May 16)

GDP

Service PMI

Contradiction between 
FOMC press release and minutes

US Cp
Ip + Ig
Cg
EX

54.3
(2M/Q2)

  Eurozone

GDP

InflationCCI

+1.7% (Q1/16)

Eurogroup agreed on Greek debt relief
and UK referendum

-7.0 pt.
(May 16)

-0.1% 
(May 16)

51.5
(May 16)

Manufacturing PMI 

Cp
Ip + Ig
Cg
EX

Cp
Ip + Ig
Cg
EX
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Fragile global economic recovery
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US : Contradiction between FOMC press release and minutes

Photo credit : Pixabay, thenounproject, macd.ru, greenallianceblog, engageselling

Keep rate 
at 0.25 -0.50%

Gradually raise 
rate

Source: CME Group at 11, 18, 27 May and 6 Jun 16

May raise rate in 
Jun 16

If incoming data 
in Q2 signals
improvement

Market expectation on Probability of Rate HikeMarket Impact: Dow Jones Industrial Average

Press release
@ 27 Apr 16

Minutes @ 18 May 16

+0.28%dod

-0.02%dod

FOMC 
Meeting

26-27 Apr 16

Press Release
27 Apr 16

Minutes

18 May 16…
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Yellen’s 
Speech

27 May 16
… Yellen’s 

Speech
6 June 16

Hike 
rate in 
coming 
months

Shouldn’t 
attach too 

much to any 
single monthly 

report

7.5
20.8

35.0 37.7
52.6 55.4

33.8

55.9
66.5 69.3

79.5 81.2

20.6

99.9 100.0 99.9 100.0 100.0

3.8

36.5
48.8 50.8

69.6 72.0

14-15 Jun 16 26-27 Jul 16 20-21 Sep 16 1-2 Nov 16 13-14 Dec 16 Feb 17

After Press Release After FOMC Minutes

After Yellen's Speech in 27/5 After Yellen's Speech in 6/6

Yellen’s 
Speech
@ 27 May 16

Yellen’s Speech
@ 6 Jun 16

+0.64%dod

+0.25%dod
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Donald Trump 

US : Presidential Election 2016

8 Nov 16

ELECTION STEPS

Hillary Clinton

Primaries 
Caucuses

National 
Conventions

General 
Election

Electoral 
College

Finalize candidate
Choosing running mate
Campaigning (from July)

Democrat Nomination
2,383 gained/2,383 needed

Source: www.donaldjtrump.com, www.hillaryclinton.com, 

Keep wage!
Raise to $12/hr

Tax cut of up to $2,500

 Tax relief 
 Tax cut if share profit 

with employeesSmall Business

Minimum wage
Minimum wage

Student

Rich people
Reform tax code

Big Business

Increase tariff to support 
domestic industry

Hedge Fund

Stop tax avoidance from carried 
interest income on hedge fund

Abolish inheritance and 
marriage property taxes Rich people

Republican Nomination
1,239 gained/1,237 needed

International 
Trade

 Oppose TPP
 Support US-CN 

trade reform International 
Trade

 Oppose TPP
 Support trade that 

promote jobs and 
wages
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700
Billion Yen

Building 
construction

78
Billion Yen

ช่วยเหลือ
ประชาชน

778
Billion Yen

Picture Credit : thenounproject.com, freeflagicon.com, honolulufestival.com

Japan: Stimulus package and VAT hike delay 

The cabinet approved extra budget 2016 
to relieve and reconstruct the economic damage caused 

by earthquake in Kumamoto 

Taro Aso
Minister of Finance

Shinzo Abe
Prime Minister

VS

Delay tax hike?

Japanese government has planned to 
increase VAT from 8% to 10% 

on 1 April 2017

Commit to 
the plan!

• Prime Minister Abe announced that VAT increasing will be 
put off until October 2019

• However, for the ministry, raising the consumption tax rate is top 
of its must-do list for reconstructing Japan’s debt-laden public 
finances.

1 2
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Eurogroup reached agreement on Greece Debt Relief

306 459 455 306

5,200
3,000

1,000
1,400

1,400 1,400

2,268

5,506 5,727

1,000
1,855 1,400 1,400

306

Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16

ECB
T-Bill holders
IMF

Greece Debt Repayment Schedule 2016

ท่ีมา: Financial Times     ภาพจาก: freepik.com

Total Debt

€321 billion

Still Due in 2016

€18.6 billion

The Eurogroup agreed on a package of debt relief for Greece by  
lowering interest rate costs or changing repayment dates. 
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UK referendum in 23 Jun 16 

Leave Stay

Independence and 
Flexibility in Trade
Negotiation

45%  of exports to EU
closely-Linked Financial 

Market 

Save at least 350 Mil. 
GBP of Membership
Fee 

Norway still has to pay 
to access single EU 

mkt and have no say

Regain control over 
Domestic Regulations

Simplified regulation
under EU standard

Block influx of 
migrants

Leaving doesn’t mean 
reduced migration

Immigrations

Regulations

Trade

Source: www.whatukthinks.org
as of 14 June 2016

Figure 1: Stay-or-Leave Poll

Source: The Economist
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Implication

PBOC adjusted rules on banks’ RRR calculation 

From
End of period

To
Arithmetic average of 

daily outstanding 
deposits in a certain 

period

9
ที่มา: CEIC database และ PBOC รวบรวมโดย สศค.
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Pe
rce

nt Big Bank

Small Bank

 +

=17.0%

=15.0%

May  Sep  Jan May Sep Jan  May  Sep Jan May Sep Jan May

Banks

Banks’ flexibility of liquidity 
management will improve

Current RRR



30

Overall 2016

28th/61

13 

13th

Economic
Performance

27 

23rd

Government
Efficiency

24

25th

Business
Efficiency

46

49th

Infrastructure

14th >>10th

Public Finance

IMD raised Thailand’s competitiveness ranking to 28th

6th >> 5th

Fiscal Policy

51th >> 44th

Societal Framework

3
14

30
41 42

4
19

28
42

48

Singapore Malaysia Thailand IndonesiaPhilippines

Compare to ASEAN-5Supportive factors
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WORLD BANK

• Downward revision in commodity exporters
• Heightened domestic uncertainties
• More challenge in external environment

Positive factors affecting Thai economy

World Bank Outlook June 2016: “Divergences and Risks”

Jan 16 Jun 16

World 2.9 2.4

Thailand 2.0 2.5

United State (11.2%) 2.7 1.9

China (11.1%) 6.7 6.7

Japan (9.4%) 1.3 0.5

Eurozone (7.2%) 1.7 1.6

Malaysia (4.8%) 4.5 4.4

Vietnam (4.2%) 6.6 6.2

Indonesia (3.7%) 5.3 5.1

Philippines (2.8%) 6.4 6.4

India (2.5%) 7.8 7.6

United Kingdom (1.8%) 2.4 2.0

Source: World Bank GEP Report in June 2016
Photo credit: freepik.com, thenounproject.com

World Bank’s Global Outlook

Divergences
• Low commodity price for 

Exporters vs Importers 
• Divergence in monetary 

policy effectiveness vs 
willingness to use 
expansionary fiscal policy 

Risks
• Policy and political 

uncertainties
• Geopolitical risks 
• Eroding confidence in policy 

effectiveness
• Negative spillover from 

advanced and key emerging 
economies 

Strengthening
domestic consumption

Low commodity
prices

31

Growing 
investment

2

2.9 2.42016F
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Global Economic Outlook 2014 2015
2016 2016f

Q1
IMF

Apr 16
WB

Jun 16
FPO

Apr 16
15 Trading Partners (76.2%) 3.67 3.49 3.19 3.37 - 3.49
1.   US (11.2%) 2.4 2.4 2.0* 2.4 1.9 2.4
2.   China (11.1%) 7.3 6.9 6.7 6.5 6.7 6.6
3.   Japan (9.4%) 0.0 0.5 0.1 0.5 0.5 0.8
4.   Eurozone (7.2%) 0.9 1.6 1.7 1.5 1.6 1.5
5.   Hong Kong (5.5%) 2.7 2.4 0.8 2.2 N.A. 1.9
6.   Malaysia (4.8%) 6.0 5.0 4.2 4.4 4.4 4.6
7.   Australia (4.6%) 2.7 2.5 3.1 2.5 N.A. 2.3
8.  Vietnam (4.2%) 6.0 6.7 5.5 6.3 6.2 6.7
9.  Singapore (4.1%) 3.3 2.0 1.8 1.8 N.A. 2.2
10. Indonesia (3.7%) 5.0 4.8 4.9 4.9 5.1 5.1
11. Philippines (2.8%) 6.2 5.9 6.9 6.0 6.4 6.9
12. India (2.5%) 7.0 7.2 7.9 7.5 7.6 7.3
13. South Korea (1.9%) 3.3 2.6 2.8 2.7 N.A. 2.7
14. United Kingdom (1.8%) 2.9 2.3 2.0 1.9 2.0 2.2
15. Taiwan (1.7%) 3.9 0.6 -0.7 1.5 N.A. 1.4
Thailand 0.8 2.8 3.2 3.0 2.5 3.3
*Preliminary

Global Economic Outlook 2016 by FPO
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Global Economic Forecasts: What and Why?
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Global Economic Forecasts: What and Why?
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Global Economic Forecasts: What and Why?
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Regional Surprises
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Regional Surprises
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Asian Economic Perspective
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Interest Rates: Short Term Rates
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Interest Rates: Long Term Rates
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Exchange Rate: Spot
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Thank you
Pisit Puapan, Ph.D.

Fiscal Policy Office

Tel. 02-273-9020 ext. 3217

Email: ppuapan@gmail.com
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